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Trump is keen to see the U.S. conquer 
the global market for LNG, and is 
opposed to Nord Stream 2. 

"We're protecting Germany from Russia, and 
Russia is getting billions and billions of 
dollars in money from Germany," Trump 
said in June 2019. 

He argues the pipeline makes Berlin "a 
hostage of Russia." 
The U.S. Congress is threatening 
companies working on the pipeline 
project with sanctions. 

Der Spiegel
November 14, 2019
Foto: Evan Vucci/ AP

United States President Donald Trump at the Cameron LNG’s 
gas terminal in Hackberry, Louisiana in May 2019.  

U.S. Pressures on LNG Purchases
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1. COVID-19 Impact
2. Relations with U.S. 
3. Alternative options



Comparing U.S. Pressures on LNG

Across the Pacific:  Asian Customers

1. Pressures received: Direct demands, 
trade agreements, review of 
demands and sanctions on China - 
tech (semiconductors, 5G), military 
troop reduction as option

2. Highlights: Cost-competitiveness 
compared to alternatives (Qatar, 
Australia)
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Across the Atlantic: (potential) 
European Customers (Nord Stream 2 
users)

1. Pressures received: Indirect 
rhetoric, joint statement, confirmed 
military troop reduction, sanctions 
on Russia

2. Efforts within the U.S. domestic 
politics to stop the Nord Stream 2 
project



What determines country responses 
to U.S. Shale Gas Purchase Pressures?
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Components to Country Responses
1. Form of U.S. Pressures:  Trade Agreements

2. Cost: Price Competitiveness of the Supplier

3. Geographical Location 

4. Political Risk:  Variance in geopolitical settings and 
diplomatic relations

5. Vulnerability: Variance in energy policy/energy mix
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United States President Donald Trump stands 
with Chinese Vice Premier Liu He after signing 
“phase one” of the U.S.-China trade agreement 
in the East Room of the White House in 
Washington, D.C. Foto: Kevin Lamarque/ 
Reuters

President Donald Trump and European Commission 
President Jean-Claude Juncker deliver a joint 
statement on trade in the Rose Garden of the White 
House in Washington, D.C.
Win McNamee/Getty Images

July 25, 2018 January 15, 2020

U.S.-EU Joint Statement & U.S.-China Trade Deal
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President Donald Trump shakes hands with Japanese 
Economy Minister Toshimitsu Motegi and Japanese PM 
Shinzo Abe greets U.S. Trade Representative Robert 
Lighthizer after announcement of a preliminary trade 
pact, in Biarritz, France, Aug. 25, 2019. Photo: Reuters

Japanese Prime Minister Shinzo Abe and U.S. President 
Donald Trump signed a joint statement on their trade 
deal on the sidelines of the United Nations General 
Assembly. Photo: Reuters

September 25, 2020
U.S.-Japan Trade Deal



10

Chancellor Merkel and President Putin in Moscow in January: "There are now 
very serious questions that only the Russian government can and must 
answer." Foto: SERGEY GUNEEV / SPUTNIK / KREMLIN / EPA-EFE/ REX

U.S. President Donald Trump and German Chancellor Angela Merkel at the 
United Nations in New York in 2019: "We can't accept that." 
Foto: Guido Bergmann / DPA
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‘Germany Debates Halting Contentious Russian 
Pipeline Project,’ Der Spiegel International, 
September 4, 2020.

The landfall facility for the Nord Stream 2 
pipeline in Lubmin in the eastern state of 
Mecklenburg-Western Pomerania in 
Germany. Only 294 kilometers of 
construction still remain until the project 
will be completed. Foto: Paul Langrock/ DER SPIEGEL
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COVID-19  
Outbreak
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EXECUTIVE SUMMARY

7KH�PDLQ�ÀQGLQJV�RI�WKH�VWXG\�DUH��

•��,I�1RUG�6WUHDP���LV�DYDLODEOH��OHVV�/1*�QHHGV�WR�EH�LP-
ported into the EU, leading to lower import prices for 
LNG. As LNG is the marginal source of supply in the EU, 
this decreases gas prices in the EU. All countries bene-
ÀW�IURP�WKH�LPSDFW�RI�1RUG�6WUHDP���LQFOXGLQJ�&HQWUDO�
and South Eastern Europe in both Low and High Global 
LNG Demand scenarios. 

•  In the Low Global LNG Demand scenario, EU wholesale 
gas prices will be up to 13 % lower in 2020 if Nord Stream 
�� LV� DYDLODEOH�� FRPSDUHG� WR� D� VFHQDULR� ZLWKRXW� 1RUG� 

 
 
 
Stream 2. Consumers in the EU-28 countries enjoy a  
WRWDO�ZHOIDUH�EHQHÀW�RI�����ELOOLRQ�½��

•  In the High Global LNG Demand scenario in 2020, the 
(8����FRQVXPHUV�HQMR\�D�WRWDO�ZHOIDUH�EHQHÀW�RI������
ELOOLRQ�½�FRPSDUHG�WR�D�VLWXDWLRQ�LQ�ZKLFK�1RUG�6WUHDP�
��LV�XQDYDLODEOH��(8�JDV�ZKROHVDOH�SULFHV�ZLOO�EH�XS�WR�
32 % lower in 2020 compared to a scenario where Nord 
6WUHDP���LV�QRW�DYDLODEOH�

FIGURE B: BENEFICIAL IMPACT OF NORD STREAM 2 ON PRICE LEVELS COMPARED TO SCENARIO WITHOUT NORD STREAM 2 (LOW GLOBAL LNG DEMAND) 
(Source: ewi ER&S – TIGER model)
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FIGURE A: IMPACT OF NORD STREAM 2 ON EU-28 PRICE LEVELS AND CONSUMER WELFARE 
(Source: ewi ER&S – TIGER model)

Low Global LNG Demand High Global LNG Demand Welfare effect of Nord Stream 2 
Low Global LNG Demand

Welfare effect of Nord Stream 2 
High Global LNG Demand
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Source: ewi Energy Research & Scenarios GmbH, Germany (ewi ER&S – TIGER model)
By Dr. Harald Heckling and Florian Weiser

Impact of Nord Stream 2 on EU-28 Price 
Levels and Consumer Welfare
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Piotr Przybyło, THE REAL FINANCIAL COST OF NORD STREAM 2: economic sensitivity analysis of the alternatives to the offshore pipeline, 
Economy and Energy Programme, CASIMIR PULASKI FOUNDATION, Warsaw 2019.  
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U.S. LNG
Customers:

France
Italy
Lithuania
Malta
Netherlands
Poland
Portugal
Spain 
UK
Greece
Belgium

U.S. LNG Exports to the EU after 
the Trump-Juncker agreement (July 2018)

Nord Stream 2
(Russian PNG)
Potential
Customers:

Germany
Czech Republic
Slovakia
Austria
Italy

What to consider: 
Geographical Location
Of Countries



17



18

COVID-19  
Outbreak
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Responses to U.S. Pressures on LNG
Across the Pacific:  Asian Customers

1. Signed trade agreements, cooperation 
with the U.S. on countering China on tech 
(i.e., supply ban on chips)

2. Diversification of sources based on cost

3. LNG carrier preferred (in tandem with 
production of carriers)

4. Mitigating political risks by energy 
purchase

5. Energy mix and industrial policy (nuclear 
phase-out policies, renewable energy)
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Across the Atlantic: European Customers 
(NordStream 2)

1. Signed joint statement, compliance with U.S. 
sanctions on Russia and considerations on elevating 
sanctions on Russia

2. Nord Stream 2 outweighs U.S. offers in price 
competition - debates ongoing within Europe after 
Navalny poisoning

3. U.S. option (LNG carrier) more popular among 
Western Europe, PNG across Northern, Central 
and Eastern Europe

4. Resisting U.S. pressures on various issues, 
particularly on data and digital trade

5. Paris Agreement pushing for renewable energy



Thank you.
有り難うございました。
Comments, Questions: 
junepark@bu.edu 

June Park IR/IPE Research Web: 
blogs.bu.edu/junepark 

Twitter: @junepark


